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BEC 
I. Original BEC in 1971 (SITC, Rev.1) 

II. First revision 1976 (SITC, Rev.2) 

III. Second revision 1984 (SITC, Rev.3) 

IV. Third revision 1986 (corrigendum) 

V. Fourth revision 2002 (SITC, Rev.4) 
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Expert Group on Classifications - 2013 
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Motivation for the revision 
1. BEC is still relevant: referred to in more than 400 

research papers since 2000 
o Trade in intermediate goods 
o End-use categorization of imported goods for the construction of 

national Supply and Use Tables  
2. Improving the structure of BEC 
o Clear separation of economic categories and end-use categories 
o Services added 

3. Full alignment with SNA definitions and practices 
4. Review of correspondences HS-BEC and CPC-BEC 
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BEC and GVC analysis 

Processed intermediate goods contain  
o many generic products with published reference prices (e.g., 

cotton bales, linseed oil) or commonly sold at auction 
o more differentiated, complex intermediate products intended 

for use in specific industries and for specific final goods (e.g. 
auto parts made for a specific brand or model of  car).   

 
The “specification” dimension of  processed intermediate 
goods category was created for BEC Rev.5 to better 
identify GVC-related trade.  
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Expert Group on Classifications - 2015 
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Value Chain Reference Model 

VCRM 

As presented at the FOC meeting in 2014. 

 



The Global Value Chain Approach 

 Global value chain analysis provides both 
conceptual and methodological tools for looking at 
the global economy  
 Top down – a focus on lead firms and inter-firm networks, 

using varied typologies of industrial “governance”  

 Bottom up – a focus on countries and regions, which are 
analyzed in terms of various trajectories of economic and 
social “upgrading” or “downgrading” 

1
0 

Global value chain framework developed over the past 
decade by a diverse interdisciplinary and international group 

of researchers who have tracked the global spread of 
industries and their implications for both corporations and 

countries   



Dimensions of global value chain analysis 
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1. Value Chain Mapping 

2. Geographic Scope 

3. Governance Structure (Lead 
Firms & Industry Organization) 

 

1. Upgrading Trajectories 

2. Local Institutional Context 

3. Industry Stakeholders 

GLOBAL 

LOCAL 



Upgrading: Adding value to industries 

• Market entry - when a new actor begins to participate in the 
value chain  

• Product upgrading - moving into more sophisticated product lines  

• Process upgrading – increase efficiency by reorganizing the 
production system or introducing superior technology 

• Functional upgrading - acquiring new functions (or abandoning 
existing ones) to increase the overall skill content of the activities  

• Chain upgrading - entry into a new chain by leveraging the 
knowledge and skills acquired in current chain  
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0144 Raising of sheep and goats 4641 Wholesale of textiles, 
clothing and footwear 

4751 Retail sale of textiles 
in specialized stores 

4771 Retail sale of clothing, 
footwear and leather articles 
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TiVA 

34 Industry sectors 
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Providing new insights into GVCs.. 
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Imports matter: Foreign content of exports, 2011, %, total economy   
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